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[#RT ^ afh: ^ic+^dH) 

Pl^HIcjdl, 1997 ^ fm 6 ^ 3f?Ffcl] 


; TftmH5'«i'i ^I^TT 3ii«hci'i ) 1^«tHiqc^, 1997 f^ilM 
T4ferT TT^TT "^fUF STRiPi^h, 1975 *IRT 873“ ( 4 ) dMqejf 3/fidrt ^TRrT^f 
(^l-ITTi;^)^ aiRmif TTT M T^lhlT^ ^ ^ Tf^ 


16 sfh" 18^ 



mw.pr. 793(3T).—7?lhFT ^ WT^f^T ^ %TT 31T^ 

Mrife, dPHdHI^, 3^4 ^ WT^, WW, ^ 

^^Ic^pHcb^ w^, ■gnr #RT (T#7rq 3 ^ 3n4^en) fwn^, 1997 

^ fwi 5 ^ ^TR?T ("^ R 1^) ^ 3TFTTcTf m M T^tWpT ^ PH<d<d l 

dd 31^1? TR^ %dT t »TRd 

(■qt R "05) ^ 3iNici «s<tod1 dl5j| ^ diK^i ‘dleft ^rfd RT ^ilfd ‘^dldl dd dIHdl ^ I 


2- ><4615^156 (“qt R T^) ^ 3fTdldT ^ df] PdPdidl Wq; US^/34H4)I 

^ felT ^ 3TT^ ^ f«T^RdTTf <=fiPHchc^ UT^Z, dPHdHI^, 3TT^ ^ 

Mr^, wt^, r^rpz, PdPo^^, tft^, ^ fer 1 1 zdd ^rtdj^zrqr^' 


4069 GI/2012 


(I) 
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^ 5rqrf^ cRg ^ mn ^ ^ ^ ^BT3jJ^ 3TT5J^ 3TRcT ^ 

(ijt XT 5)^ 5rQl^ cl?[ T?cP «I5r (88 «IS7HT ^1 

3 3FqRf : 5FTO ^ ^ ^ 

^^tT ^ 3Trat-3n?<te ^ ^ ^ 

cHp? i r^ ^ ^ 3FXITfeT 3TTHT ^1 ^ ^ 

tRSrxRT, (98 ^), Vciei^5i^, , 

(99.8 an^ ^ ^ ^ ^ ^1 cPT TJXP ^ ^ 

i)^ | <^H IcCT FTTclT ^1 f^TcI>T ^ ^ rRoT ^ ^ ^ fcFi^JT 3TT ^TcIkIT 

SI^^rM ifi ^ ^ WET ^ ?JXr ^ ^1 

^ 3FXIRH y1^ ^ XP^m FTTHT ^ FfT XR?Tffr?5 X?XP 

^ cRirf^ X??f rtrr ^1 ^Ril^ ^ Zk^trh xii^ 

^ FTT^TT !:, oj^ ^ 3^ x??[ TRfT . 

«H^ccJtj[,^ 3RRTcl^ T^IRRT ^1 ^ '^'Hl 9JF<T) 3l1^Jl^^, 1975 ^ 

^^t3TT 3XI-9ttx^ ^HSaiT 29173500 ^ aicT^H cRff^ fc53TT otldT ^1 

4. 4i<g | Ld ffc^^RT : ^ ^ 3TR^^^r tR Ta^ftHRT gFq? 

ci?[ aimunr ctsT^ ^ 3TM 3im or gxr ^ ^ 

3TRcT ^ ^ ^ 3r^lci4.t XPt 7T3frf STf^ ^ ^ ^ ^ ^ ^ 

ISRPJ 3c^c^ t, (1) l^r^RTont ^I^l'np-ti fetfife, <\<^^, dt^idWlf, (2) 

34 ^ (3) ^ ^ 

^Rrq^ ctidkch ^ gFSF (TSftXTRT ^ XJ^^xIM XJ^ 3TTXPRR) 

(1^ Wdc^UV^ld "Ta^flxiRT XP?T ^ f:) ^ PrzT3T 5 ^ Sld^H ^RR X?cfT 

airtr^ xi^ ^ ^ ^ (^etozi) ^ ^ xjcp am g?: ^ afti ^ dxt^x 

^ dgg g ^ ^ Q^Jiicj<4t ^ 5 ^ il^pil^d alterant cpt xj^ xpt 

^ 10 3RRrr, 2011 ^ ^ ^ ^ 

ip aTRiTHt ip ^wtxim amg?^^^2St3nT3^3^f^WRcT^ 

3RnWxP ^ XR 1^ w 

4.1 cciftcT 3Tm XR^ ip XR^ XIHlIrxP f^RRP 23 t^JHFXR, 2011 Xf»t FTT^T 

fcTHT 7TXT ^l ip5f ^HRPR ^ ^fSifrxiRI 3T?l1^f^TcP ^ ^ aTRITT XR 17 FRcT^, 

2012 cpt gFXP art^RjXRTT d«4T l/2012-’rfl«Hl gFXP (XRT ^) ^ 17 FRcT^, 

2012 ^ 180 ^ 3T^ ip 1^ 10 Xlf^e ^ 2R ^ 3Rl1^ TfffrxTRT gFXP 

3Tt^J7tteT lilRH 2JTI 
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4.2 (T^fr^RT) ^ 29 2012 cSt 3ft ii^FT 3TR 263(f) ^ ^ ail^TlT 

f^TScfJT^ 3TT^ 5ft 3ftT ^ 3 TcT 1^ 3T2ftcT 17.01.2012 ^ 16.01.2013 ft» 

TSft^RT ^ ^ Zfti ^FR^mr ^ 29 2012 ^ ^ft^H 

3Tt^FijJ«HI 3/2012-^ft^JjrH (iTFloft) ft? rT^ ^7^ ^ ^ 3Tclt^ MSftrT 17.01.2012 ^ 

16.01.2013 Hep ft» 10 ^ ^sfmPT 3Tf?ftdte ^TT 2ITI 

4.3 3^ 33^ fftRTT 5JRP f^ TafT^RT 9JH^P 16 3Rrcltr, 2013 FRP ^ f I 

H^TTft 3^ ^ ^ tTH Taff^RT FRTRH ^ HT^RfiT ^ ^ 5ft cj^ 

^ fti f^nr sftr stst^/I^TcR foiv 33xft^ir ep^^ ^rr fftRir ji^i f 

fftr 3^ ^ ^ ^ ^ FWRft3R jp^ ^pt ^rirt fcfRp f 

3TrcR2jcp f TafRfRT 9JH^P ^PT 3TT^ I 

5. 3TRTRT : HRH ^ Sifel^P JPT cpf ^ 3TR7TH teP^JT 3nHT f 

qtg 3TR7Trr clfttol J|UR|o-il, $olFRTH, fTTH, HTfcTRT 3ltT ^efRT ^ ftHT fI 

5ftt^ ftf 3TRJTH ^ gHHT ^ FRRT ^ ^ 3Tr^t 3W ^ fftft ^1 

epft 2009-10 ^ ^ 2012-13 ^ f^RPfT ft? 5ftTRT ft? 

i>rU I <4H 3ftT 3TRIRft ^PT tftcRUT f : 


cjtft 

31M1 Sftt ^ePTf 


31l41d 

2009-10 

3ft. 


28098 

2010-11 

3ft. 


61241 

2011-12 (4$^ft tPrdifr) 

3ft. 

9752 


2011-12 (c^Flft tcTdlfr) 

3ft. 

12892 


2011-12 (^fRTft 1?l31lfr) 

3ft. 5 :h 

7792 


2011-12 (^2ft frTdrfr) 

3ft. 

7983 


2011-12 (5?H) 

3ft. 


38419 

2012-13 (4f.-eft t?l<Hlfl) 1 

3ft. 

12907 


2012-13 (clltftcP' ^ fr) 

3ft. 


51628 


(^ftcT : ^ 2009-10 ^ ^PRltt 2012 dep ft? STPPf P|^?McH 4 ^ ft oft 5fft Snf TT;fT ^ 

niRT 3TT4?f f 3ftT arrft’, 2012 ^ 2012 cRP ft? 3Tra?f 3TTft5jcp ^ 3lTf eft 31Tf tRT 

^ i>-icH<^y ePTPT mr f) 


3TRJTcT 3ft epft 2011-12 ^ ^zft f?RTlfr i\ 7983 3ft. 5:H 5ft 4jSf2fR 4ft- 2012-13 
^ Uf5oft tcRpfr ^ 12907 3ft. ft 3nri ytPR Htr fft?4T 3nHT f ftp 
ft? 3TRJTH wrft 3441 fr flHT 43TT 3TRJTH 3ft epft 2011-12 jftf ^zft 
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t 7983 ^.Z. t cTJcR clT^ 2012-13 ^ 3^ 12907 ^ ^ f^TH^ 

62% cpr ^ ^ ^ -3^ ^ 3^ t\ 5rqi^ ^ 

W 3^ yl^TH 3Tr2TRT 3fr ^ 2011-12 # ^fNt trl<Hl^ 3^ 13,54% ^ 2012-13 

cpr ^ 23.64% ^ «w 

6. : 3TTc|^ ^ 2[TcIT fcIi^IT ^ TS^Il^RT g?<F ^ IcFFHR ^ 3^ 

jf>r ^3^tT affl^ u^p ijcMarr ^ t ^ 

^ 3TT^ 3TnT 3Ft ^IHH 3TRlTHt ^ TJ^T^TffT^ ^ ei>r ^tsftT 

4> l Rd # ^ ^ 3 Mt ^ irM«rH ^ ^ sni'lTclQlri ^ 

;FT%cT t\ '5^ ^ ^ 3T^ cl^«HH TSfr^RT 3TTfr 

T^sIT <fT^ cit 3^Jt3T ^ JlJfl't ftllrl fWt : 


cF. 5rmZ^ : 


cpj- 



<HI4I ( 3 ft, cd) 

2009-10 

U^dft fct3ir^ 

100 

47985 



121 

58259 



84 

40437 


^2ft 

110 

52853 

^'l«>T 



199534 

2010-11 

M^c41 

116 

55503 



121 

58168 



109 

52319 


^2ft 1?r<HT^ 

107 

51271 

^cH 



217261 

2011-12 


104 ^ 

50124 



107 

51346 



114 

54736 


^2ft ^^3iTfr 

123 

58918 




215124 

2012-13 

M^<?ft f?l3II^ 

114 

54576 


^ tzs\ 3TT ^IcPHT 3^ ^PT icMI^;^ 3lt cp^ 2011-12 cpT trl«HT^ 3^ 

58918 3ft. 2TT ^Z^PT clft 2012-13 ^ i^‘Hlfl 3^ 54576 3ft, 33T ^ 3T^1 ^ 
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t ^ ^ 3^==qT^ ^T 17 3Mclfr, 2012 ^ TSTtURT 3^^?r?^t^rH ^ ^ 

sllclojici i>rMlcicH ^ Uc^frd ^ 1^1 


^sT. 47^?77' ; 


<sk 

fc^'cHl'i^ 

WHcTT SV^iVjT 

2009-10 


72 



87 



60 

' 


79 

2009-10 ^ lorxr 3!t^cT 


75 

2010-11 

M^c41 

83 



87 



78 


^^2fr 

76 

2010-11 ^ 


81 

2011-12 


75 



77 



82 


^2fr 

88 

2011-12 ^ 


81 

2012-13 


81 


3^ cpT mHT 3Mi|1J| 3fr cp^- 201 M2 c^ ^SfT ^ 88 hI^TH 21T cT^ 

2012-13 ^ ^3^PT 81 ^ ^1 3TH:, 3T^ ^ 3TraTcfr 

^T TWtxJRT 9Jo<f) pRTT^ ^ fillcJoid; OTHT 3^^ ^ gtrR g3TT ^| 


7 T. u^ mwr ^ £ 7 ^ dc^id^cb) m / 




3ll*lld 

(3fr.e?r) 

3^ SRT 
y^oj^ refill 

(sfr.e^T) 

3r<^ irOlcicbl 

i^tPl 
(3ft. e^f) 

33R?r ^ ^sTOcT 
(3ft. e3T) 

«l>r fifToTR 

f^:«TT 

2009-10 


7240 

35530 

5930 

48700 

73% 



5163 

41289 

5930 

52382 

79% 


trr;Hr^ 

8526 

39427 

5930 

53883 

73% 


f?rjTT^ 

7169 

40696 

5930 

53795 

76% 



28098 

156942 

23720 

208760 

75% 


Liv^ 4-^ 

































2010-11 


23615 

39817 

5938 

69370 

A 

57% 



8611 

51007 

5938 

65556 

78% 



18082 

38941 

5938 

62961 

62% 



10933 

44553 

5938 

61424 

73% 



61241 

174318 

23752 

259311 

67% 

2011-12 

m^c41 

9752 

38149 

7659 

55560 

69% 



12892 

46947 

7659 

67498 

70% 


<^41^1 f?l<Hl^ 

7792 

42886 

7659 

58337 

74% 



7983 

49748 

7659 

65390 

76% 



38419 

177730 

30636 

246785 

72% 

2012-13 


12907 

46884 

7367 

67158 

70% 


j,ij^cK T Hif?rcBr ^ ^ Tw: t sf>r 2009-10 iH) 75 ui^iH ^ 

II23R (cpj 2010-n t) 67 13lcr?IH ^ JOT 3tk dcM^t'dld 1*R 2011-12 #) 

^ 3lk 72 trf^IH ^ ^rail qtcJ^lsrqH S «tfoW ^ ^ 

12 iPr ^(tafr Iriwfr fl 76 ol^iH aiT aisuR art 2012-13 iBr u^oft 1?Rn^ # 70 

^ I 

?T. <m/^ : aiH 3^iTaT iti ^ at 2010-11 # PRras 3nf ftrr ?w# 

2011-12 at far ?5 HSU ^5Rra^: anf ^ ^ ^ ^ ^ §^' 

Hsjrflr 3?itaT cPr pnsr udi-u^dT at erf 2012-13 # f^anfr it ^§«iR |3iii 

7]^ arytteittsid dif?iew ^ 


—- 

dl^ «M'41 13^ 

f2lr^ ^ 

dW (^tdlSRT) 

2CX)9“10 

100 

2010-11 

-39 

2011-12 

-177 

2012-13 fr!<Hl^) 

47 


3?in>T ePT ^ sfr qif 2009-10 at 100 (aj^rait) w. ^ ajeep^ erf 2012-13 eBt qfelt 
ftlap^ t 47 (ajjJW) ^ arari far sim. aif<i 3aim nf erf 2010-11 at 39 (ajeltas) ipr 
^epwai ai?ai ^ ^ at erf 2011-12 at ^ \77 Og^) ^ w. faiat iJiP ai? t^ 
Sflf ^nf^TeT ?: STfiT 9Jo<f> 3d^5tlf^lcT 2ITI 
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?.) <HM^^ : 





iHNI (3ft. S3T) 

2009-10 


100 

1604 


(JHft 

380 

6101 


cfldft IrTcHrJ^ 

30 

487 


^2ft fft-cHrJt 

282 

4530 

2010-11 


279 

4468 


c^ft fft-cHP?) . 

155 

2484 


cfldft 

576 

9232 


^2ft 

456 

5718 

2011-12 


507 

8131 


c^ft 

235 ' 

3774 


cfl'dft frTcHlfl 

58 

932 


xftsft 

223 

3579 

2012-13 


273 

4381 


^ ^ Sft cj^ 2011-12 # f?r<HT^' ^ 932 3ft. 2H 

2ft 2012-13 ^|^cft a^ gIScR 4381 3ft. S5T ^ I 


7. 3TTft^ m # 3ThT Jftr Tlf 3ftT mn uniT fft? 17 2012 ft 10% 

cftr ^ ft Taftqrzr aft^Jftfttd snft ^ dicioj^ci (^ftuiiH) ^ ftcif^ 

an^ndt ^ ctjrut ^ irMic\‘*t asw ftfttr aftft ^ ^ aftr 

ftaftr aftft ftft ^pft?ft 3 ?q^ ??r h^tt airzuftt ft ^ ft sftWr ept 
^rfft ^ ^1 d^dK, k'd^i^i’i^'i ^ T«ffftTr2r qjc^ oirft ^^sift/3^T^ ?f3T^ «rsift ^ f^, 
^ ^ siftir rjifi TifttCT 3Trq- 9j;^ cfi^ cfir ter ^ ^i 

8. ^3ft f^^ddS' traiw ^ difrcr ft 30 ^ 3^ aroft 

3T^ftftt^Tip (Taft^PT) 

3^Tf ^ dlt^'dq' 

dd, fttr 3Tnft, 

ftr^ jfrf^z, ^ t^:cftt-i 10001 

: 011-23741542/23741537 

f-ft^ : dgsafegiiards@nic.in 
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9. ^T3ft ^TTH ^ 3ft 3IOT ^ fePSIT ^ 

10. ^ ^ ^ TTcif^ ^ ^ ^ ^ ^ 

^ ^ ^ ?TMT 3TnT, 31^^ Sl^ft^ ?TT ^ ^ ^ 

(T5=fWFT) ^ UT ^ ^ HTflRsI ;ft 21 ^ ^ 31^ ^ ^1 

^'22011/14/2012] 
^^ | ui) ^ TTx^q^, -R^rTT^?!^ 

DIRECTORATE GENERAL OF SAFEGUARDS 
CUSTOMS AND CENTRAL EXCISE 
NOTICE OF INITIATION OF A SAFEGUARD INVESTIGATION 
New Delhi, the 26th October, 2012 

[Under Rule 6 of the Customs Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997] 

Sub: Review of safeguard Duty on imports of Phthalic Anhydride(PAN) into India under 
provisions of Section 8B(4) of Customs Tariff Act, 1975 read with Rule 16 and Rule 18 of 
Customs TarifTfldentification and Assessment of Safeguard Duty)Rules, 1997 -regarding 

GS R 793 (E).-An application for review and extension of safeguard duty has been filed before me 
under* Rule 5 aFthe Customs Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997 
by M/s. Thirumalai Chemicals Ltd., Ranipet, Tamilnadu, M/s. IG Petrochemicals Ltd., Rmgad, 
Maharashtra, M/s. Mysore Petrochemicals Ltd, Raichur, Karnataka for continuation/extension o 
Safeguard Duty on imports of Phthalic Anhydride(PAN) into India after expiry of the existing 
safeguard duty to protect the domestic producers of Phthalic Anhydride(PAN) against senous injury 
caused by the increased imports of Phthalic Anhydride(PAN) into India. 

2. Domestic Industry; The application dated 7'^ September, 2012 has been filed by Ws 
Thirumalai Chemicals Ltd., Ranipet, Tamilnadu, M/s. IG Petrochemicals Ltd., Raigad, Maharashtra, 
M/s Mysore Petrochemicals Ltd., Raichur, Karnataka for continuation/extension of Safeguard Duty 
on imports of Phthalic Anhydride(PAN). The application has been made by three of ^e five 
domestic producers of Phthalic Anhydride(PAN) in India accounting for 88% of the total production. 

3. Product Involved; The product under consideration is Phthalic Anhydride. It is an 
anhydride of Phthalic Acid, and is commercially produced by catalytic oxidation of Ortlio- xylene or 
Naphthalene. It is a colourless solid, variously referred as Phthalic Anhydride flakes, Phthalic 
Anhydride (98% min.), Phthalic Acid Anhydrous, Phthalic Anhydride (99.8% mm), etc. The product 
is produced only in one grade, though, it may be consumed as a solid or liquid in processes it is used. 
As regards different applications, it does not have distinguishable different types or forms. Further, it 
is used in production process of various chemicals, which use the same characteristic properties of 
Phthalic Anhydride. Phthalic Anhydride is used to produce Phthalate esters, which function as 
plasticizers. It is an important chemical intermediate in plastic industry. Phthalic Anhydride is 
classified under Customs sub-heading No. 29173500 under the Customs Tariff Act, 1975 


4 Brief history: An investigation was initiated by the DG (safeguards) earlier on the 
application filed under Rule 5 of the Customs Tariff (Identification and Assessment of Safeguard 
Duty) Rules, 1997 [hereinafter referred to as “Safeguard Rules”] by (1) M/s. Thirumalai Chemicals 
Ltd, Ranipet Tamilnadu, (2) M/s. IG Petrochemicals Ltd Raigad Maharashtra, (3) M/s. Mysore 
Petrochemicals Ltd, Raichur Karnataka, seeking imposition of Safeguard Duty on imports of 
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Phthalic Anhydride into India alleging that increased imports of Phthalic Anhydride was causing 
and/or threatening to cause serious injury to the domestic producers of Phthalic Anhydride in India. 
Having satisfied that the requirements of Rule 5 of Safeguard Rules ibid were met, safeguard 
investigation against imports of Phthalic Anhydride was initiated vide notice of initiation dated 10th 
August, 2011 published in the Gazette of India, Extraordinary on the same day. 

4.1 After expeditious conduct of investigation preliminary findings were issued on 23'*^ 
September, 2011. Central Government levied provisional safeguard duty for a period of 180 days at 
the rate of 10% with effect from 17th January 2012 vide customs notification No.l/2012-Cus(SG) 
dated 17th January 2012 based on the recommendation of DG Safeguard. 

4.2 Director General (Safeguard) issued Final Findings G.S.R. 263(E), dated the 29th March, 
2012, recommending definitive Safeguard duty for a period of one year, i.e. from 17-01-2012 to 16- 
01-2013. The Central Government imposed definitive Safeguard duty for one year @ 10% from 
17.01.2012 to 16.01.2013 vide customs notification No 3/2012-Cus(SG) dated 29^ May, 2012. 

4.3 As mentioned above, the safeguard duty is in vogue till 16‘^ January, 2013. However, the 
instant application has been filed by the domestic industry for continuation/extension of safeguard 
duty for a further period of one year from the date of expiry of existing duty, with the purpose to 
enable the domestic industry to improve its competitiveness in order to survive. 

5. Increased Imports: Phthalic Anhydride is imported into India from a number of countries, 
and primarily from Republic of Korea, Israel, Iran, Taiwan, China and Russia. The imports of 
Phthalic Anhydride have shown an increasing trend in absolute terms as well as compared to the 
domestic production. The imports and domestic production of Phthalic /Vnhydride during 2009-10 to 
Q1 of 2012-13 remainedas under; 


Year 

Unit of 
quantity 


Total 

Imports 

2009-10 

MT 


28098 

2010-11 

MT 


61241 

2011-12(Q 1) 

MT 

9752 


2011-12 (Q2) 

MT 

12892 


2011-12 (Q3) 

MT 

7792 


2011-12(Q4) 

MT 

7983 


2011-12 (Total) 

MT 


38419 

2012-13 (Ql) 

MT 

12907 


2012-13(Annualized) 

MT 


51628 


(Source : Figures from 2009-10 to Feb 2012 are from DGCIS data received in the Directorate and 
from March 2012 to June 2012 are from IBIS as provided by the applicant) 

The Imports have increased from 7983 MT in Q4 of 2011-12 to 12907 MT in Q1 of 2012-13 which 
shows an increase of 62% which is phenomenal. Further, imports as a percentage to domestic 
production have increased from 13.54% in Q4 of 2011-12 to 23.64% in Q1 of 2012-13. 

6. Injury: The applicant have claimed that the increased imports of Phthalic Anhydride have 
caused and are threatening to cause serious injury to the domestic producers of Phthalic Anhydride 
as indicated by the following factors: 
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a) Production: 


YEAR 


Index 

QTY(MT) 

2009-10 

Ql 

100 

47985 


Q2 

121 

58259 


Q3 

84 

40437 


04 

no 

52853 

TOTAL 



199534 

2010-11 

Ql 

116 

55503 

,, 


Q2 

121 

58168 


Q3 

109 

52319 


04 

107 

51271 

TOTAL 



217261 

2011-12 

Ql 

104 

50124 


Q2 

107 

51346 


Q3 

114^ 

54736 


04 

123 

58918 

TOTAL 



215124 

2012-13 

Ql 

114 

54576 


It is seen that production of domestic industry has fallen to 54576 MT in Q1 of 2012-13 from 58918 
MT in Q4 of 2011-12. This shows that domestic production has shown a downward trend in first 
quarter of 2012-13, despite imposition of safeguard duty on the product wef 17 Jan 2012. 


YEAR 

Quarter 

Capacity 

utllized{%) 

2009-10 

Ql 

72 


Q2 

87 


Q3 

60 


04 

79 

Average for 2009-10 


75 

2010-11 

Ql 

83 


Q2 

87 


Q3 

78 


Q4 

76 

Average for 2010-11 


81 

2011-12 

Ql 

75 


Q2 

77 


Q3 

82 


Q4 

88 

Average for 2011-12 


81 

2012-13 

01 

81 


I uvt A J 1 W* jk-*-w * # » --- - ^ 

preceding quarter Q4 of 2011-12 when it was 88%. Therefore, despite levy of safeguard 
duty on imports during this period, the capacity utilization has not improved. 
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c) Share of domestic producers in domestic consumption: 




Imports 

(MX) 

Domestic 
Sales by 
Industry 
(MX) 

Sale of other 
producers(MX) 

Consumption 
in India 
(MX) 

Market 
share of 

DI 

2009-10 

Ql 

7240 

35530 

5930 

48700 

73% 


Q2 

5163 

41289 

5930 

52382 

79% 


Q3 

8526 

39427 

5930 

53883 

73% 


04 

7169 

40696 

5930 

53795 

76% 

TOTAL 


28098 

156942 

23720 

208760 

75% 

2010-11 

Ql 

23615 

39817 

5938 

69370 

57% 


Q2 

8611 

51007 

5938 

65556 

78% 


Q3 

18082 


5938 

62961 

62% 


_ 

10933 


5938 

61424 

73% 

TOTAL 




23752 

259311 

67% 


Ql 

9752 

■m 

7659 

55560 

69% 


02 


mma 

7659 

67498 

70% 


Q3 



7659 

58337 

74% 


04 


49748 


65390 

76% 

TOTAL 


■SS9I 

177730 

30636 

246785 

72% 

2012-13 

Ql 

12907 

46884 

7367 

67158 

70% 


From the above table, it is evident that the share of domestic industry in domestic 
consumption of Phthalic Anhydride has fallen to 67% in 2010-11 from 75% in 2009-10. It 
has slightly increased to 72% in 2011-12, but still less than the base year 2009-10. Further, it 
has declined to 70% in Q1 of 2012-13 from 76% in Q4 of 2011-12. 

d) Profit/loss - the profitability of the domestic industry has steeply deteriorated to such a 
situation that the domestic industry is now suffering financial losses. This is evident from 
the table below:- 


Financial Year 

Profitabi 1 i ty(I n dexed) 

2009-10 

100 

2010-11 

-39 

2011-12 

-177 

2012-13(01) 

47 


ProfltofDl have fallen to 47(Indexed) in 2012-13 Q1 from lOO(lndexed) in 2009-10. In 
between, the DI has suffered losses of 39(Indexed) in 2010-11 which mounted to 
177(indexed) in 2011-12, which includes a quarter when safeguard duty was leviable. 
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e) Inventories - 


YEAR 


Index 

OTY(MT) 

2009-10 

Ql 

100 

1604 


Q2 

380 

6101 


03 

30 

487 


Q4 

282 

4530 

2010-11 

Ql 

279 

4468 


02 

155 

2484 


03 

576 

9232 


04 

356 

5718 

2011-12 

01 

507 

8131 


02 

235 

3774 


03 

58 

932 


Q4 

223 

3579 

2012-13 

Ql 

273 

4381 


From the table above, it is evident that inventories have increased to 4381 MT in 
Q1 of 2012-13 from 932 MT in Q3 of 2011-12. 

7. The application has been examined and it has been found that prima facie increased 
imports of PAN (Phthalic Anhydride) have caused and are threatening to cause serious 
injury to the domestic producers of PAN despite levy of safeguard duty to the extent of 10% 
wef 17 January 2012 and such increase in imports has caused irreparable damage to the 
domestic industry.Accordingly, it has been decided to initiate a review investigation through 
this notice, for continuation/extension of safeguard duty on Phthalic Anhydride. 

8. All interested parties may make their views known within a period of 30 days from the 
date of this notice to: 

The Director General (Safeguards) 

Bhai Vir Singh Sahitya Sadan: 2nd Floor, 

Bhai Vir Singh Marg, 

Gole Market, New DeIhi-110 001, INDIA. 

Telefax: 011-23741542/ 23741537 
E-mail: dgsafeguards@iiic.in 

9. All known interested parties are also being addressed separately. 

10. Any other party to the investigation who wishes to be considered as an interested party 
may submit its request so as to reach the Director General (Safeguards) on the 
aforementioned address within 21 days from the date of this notice. 

[F.No. 0-22011/14/2012] 
INDRANIDUTTMAJUMDER, DirectorGeneral 
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